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(See section 406)
form in which sections 539 to 544 of act are to apply to cases
<WHERE AN APPLICATION IS MADE UNDER SECTION 397 OR 398,
539. Penalty for falsification of books.—-If with intent to defraud
or deceive any person, any officer or member of a company In res-
pect of which an application has been made under section 397 or
398—
(a) destroys, mutilates, alters, falsifies or secretes any books,
papers or securities, or is privy to the destruction, mutilation*
alteration, falsification, or secreting of any books, papers or securf*
ties; or
(6) makes, or is privy to the making of, any false or frau-
dulent entry in any register, book of account or document be-
longing to the company,
he shall be punishable with imprisonment for a term which   may
extend to seven years, and shall also be liable to fine.
540. Penalty for frauds by officers.—If any person, being at the
time of the commission of the alleged offence, an officer of a com-
pany in respect of which the Court subsequently makes an order
under section 397 or 398,—
 (a)	has, by false pretences or by means of any other fraud,
induced any person to give credit fo the company;
 (b)	with intent to defraud creditors of the company, has
made or caused to be made any gift or transfer of or charge on,
or has caused  or  connived  at  the  levying  of  any  execution
against, the property of the company; or
(c)	with intent to defraud creditors of the company, has
concealed or removed any part of the property of the company
since the date of any unsatisfied judgment or   order for   pay- .
ment of money obtained against the company, or within two
months before that daie;
he shall be punishable with imprisonment for a term which may
extend to two years and shall also be liable to fine.
541. Liability where proper accounts not kept—(I) Where an
application has been made to the Court under section 397 or 398 in
respect of a company, if it is shown that proper books of account
were not kept by the company throughout the period of two years
immediately preceding the making of the application, or the period
between the incorporation of the company and the making of the
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